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Abstract:

The right to brokerage in the stock market
iIs monopolized by brokers registered in
that market. This is one of the most
important principles regulating the stock
market. Most laws regulating the stock
market have explicitly stipulated this
principle, yet it has raised certain
questions, including those related to
defining its scope and justifications. This
research examines the issues raised by
this principle, primarily defining its
meaning and scope, the justifications for
its adoption, the exceptions to it, and the
penalties for violating it.
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Ripert et Roblot Par Delebecque et German Traite de droit Commercial, T2.L.G.D.J. Peris,
18 edition, 2001, No0.1869.
™https://academic.oup.com/book/26622/chapter-abstract/195316414?redirectedFrom=fulltext
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(12) Another problem for Choi & Guzman is that some nations, like the United States, may sometimes extend the
reach of their laws to apply extraterritorially. This may raise concerns over conflicts with other nations' laws. See

Stephen J. Choi & Andrew T. Guzman, The Dangerous Extraterritoriality of American Securities Law, 17 NW. J.
INT'L L. & BUS. 207 (1996).
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@) This private interest view of regulatory behavior is a fairly standard perspective in the public

choice literature. See infra Part 1.B.3. 15. A firm's managers would select the regulatory regime
applicable to the firm,
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(19See The Market for Regulation, THE ECONOMIST, Mar. 7, 1998, at 82. 17. Choi has made

this point explicitly. See Stephen J. Choi, Promoting Issuer Choice in Securities Regulation, 41
VA. J. INT'L L. 815, 816 (2001).
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@)For example, when a company lists its securities for trading on multiple exchanges in different
countries, prohibitions against insider trading in one country can easily be circumvented by
trading on the exchange of another country that has not adopted or does not enforce the same
prohibitions.
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@9See Romano, Empowering Investors, supra note 10, at 388-89; Romano,Need for Competition,
supra note 10, at 2361-62.
@7 See Choi & Guzman, supra note 11, at 907.
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1- Ripert et Roblot Traite de droit commercial, Par Delebecque et German. T.2. L.G.
D.J., Paris, 18 edition 2001.

¢2025 Al 2895. @b}ﬂ, m&ll )l\_-. X él‘—“,m $99




