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Abstract:

The privatization of public companies
through private placement is considered one of
the modern mechanisms adopted by states to
achieve economic reform and restructure
financially distressed public enterprises. This is
accomplished through transferring part of their
ownership or management to qualified investors
in accordance with specific legal and regulatory
frameworks. Such an approach aims to enhance
operational efficiency, improve financial
performance, and attract capital as well as
technical and administrative expertise. The
significance of this study lies in examining the
legal and regulatory implications arising from
the private placement process, particularly with
regard to the obligations imposed on the issuer
and regulatory authorities, and the extent to
which these obligations contribute to investor
protection and the promotion of transparency
within the securities market. The study also
addresses the impact of qualified investors

joining privatized companies and the resulting
changes in ownership structure, corporate
governance, and management systems.
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